MINUTES OF THE SPECIAL FINANCE, LICENSING, HUMAN
RESOURCE, AGRICULTURE, FORESTRY AND FISHERIES &
LIVESTOCK COMMITTEE MEETING WHICH HELD ON MONDAY
3R NOVEMBER, 2025 IN THE COUNCIL CHAMBER.

MEMBERS PRESENT:

Kasenge Bernard
Mulenga Evans
Mulumbi Fredrick
Kombe Brian
Nsumba Betassy
Kapembwa Pervious
Kalenga Boyd
Mpundu Pervious
Mulumbi White

Mulumbi Fredrick
Siame David Council Chairperson (ex-official)

Songwe Brian Deputy Council Chairperson (ex-official)

OFFICERS IN- ATTENDANCE:

Kamanga Raphael Council Secretary

Mbonshi Abigail Council Advocate

Musonda Chanda Director of Finance (Ag)

Mweso Kingford Town Planner

Mukonde Ronald Assistant Commercial Manager (Ag)
Mupeta Felix Chief Accountant (AQ)

Mulenga Nsama Senior Legal Assistant

Chongo Mirriam Assistant Internal Auditor

Makusa Daniel Committee Clerk

Musamba Aubrey Assistant Committee Clerk

ABSENSE/APOLOGIES:
Muleya Thomas Committee Chairperson

PRIOR TO THE COMMENCEMENT OF THE MEETING AT12:50 HOURS, MEMBERS
WERE LED IN AN OPENING PRAYER BY COUNCILLOR BRIAN SONGWE

SP/FLHRFLAF/1/11/2025: NOTICE OF MEETING



Prior to the commencement of the proceedings, the
Council  Secretary read the notice convening the
meeting. He further advised the members that they
should appoint one member among themselves to sit in
as a Committee Chairperson in absentia of Councillor
Muleya Thomas, thereafter, on the proposal by
Councillor Kasenge Barnard and dully seconded by
Councillor Nsumba Betassy, it was:
RESOLVED THAT;
Councillor Brian Kombe be the Finance Committee
Chairperson in absentia of Councillor Muleya Thomas.
SP/FLHRAFLF/2/11/2025: CHAIRPERSON OPENING REMARKS

The Chairperson welcomed and thanked the members
present. He further urged for objective deliberations as

it was an important meeting.

REPORT OF THE DIRECTOR OF FINANCE

SP/FLHRAFLF/3/11/2025: ADOPTION OF THE 2024 FINANCIAL STATEMENTS FOR
NSAMA TOWN COUNCIL FOR THE FINANCIAL YEARS
ENDED 31°" DECEMBER 2024.
The Acting Director Finance reported to the Committee
that the local Government Act No.2 of 2019 section 40
states that the financial year of the local authority should
be the period of twelve months ending on 31° December

in each year.

Subsequently, the members were informed that in line
with article 250 of the Constitution of Zambia
Amendment Act No.2 of 2016, Public Act No.13 of 1994

and Public Finance Management Act No.1 of 2018, Local



Authority Accounting Policies (LAAPS) of 2019 and the
treasury and financial management circular No 6 of 2021
the financial statements for Nsama town Council for the
Financial year ended 31° December, 2024 were Audited
by the Auditor-General. Furthermore, the members were
informed that the clearance letter dated 22" October,
2024 together with the Audited Financial Statements had
been received by the Council. In order to be considered,
adopted, signed and be authorised by the Council for
issuance.

Furthermore, he presented the 2024 audited financial
statements to the committee for adoption and
consideration in line with financial regulations. SEE
APPENDIX (1)

After a lengthy discussion on the subject matter and on a
proposal by Councillor Kasenge Bernard and duly
seconded by Councillor Nsumba Betassy, it was,
RECOMMENDED THAT;

The Financial Statement for year 2024 be considered,
adopted, signed and be authorised by the Council for

issuance.

SP/FLHRAFLF/4/11/2025: APPROVAL AND ADOPTION OF THE 2026 BUDGET

The Acting Director Finance reported to the committee
the proposed 2026-2028 OBB Budget estimates for
approval of the committee. Members were informed that
the 2026-2028 MTEF OBB Budget had been prepared in
line with government Budgeting guild lines of 2026 using
the National Budgeting policy no19 of 2021.SEE
APPENDIX (I1)



After a lengthy discussion on the subject matter and on a
proposal by Councillor Mulenga Evans and duly seconded
by Councillor Nsumbu Betassy, it was,

RECOMMENDED THAT;

The 2026 budget be approved as presented.

There being no other business to transact, the meeting was closed at 13: 30 after a
praver from Miss Chongo Mirriam.

NAME ... SIBN s DATE:oanimmnisiim
CHAIRPERSON
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REPORT OF THE COUNCIL

The Council has the pleasure of presenting the report together with the financial statements for
the year ended 31% December 2024 which disclose the sources, utilization, and balances of
cash for Nsama Town Council during the period under review.

Background and Location of the Council

Nsama District was created in February 2012 by the Minister of Local Government in
accordance to amended Act No. 19 of 1992 part Il of the Laws of Zambia. The district is
located on latitude 8.9°S and longitude 29.7°E. The district shares its international border with
the Democratic Republic of Congo in the North, Kaputa district to the West, Mpulungu District
to the east and Mporokoso district on the south. Nsama District is situated 245 Kilometres
(Km) north-west of the Provincial capital Kasama and over 1200 Kilometres (Km) from
Lusaka. The map below shows the location of Nsama District in northern province of Zambia.

Population

According to Central Statistics Report (ZSA, 2022), Nsama District has a population of
approximately 67,120 people with about 51% female and 49% male and an estimated growth
rate of 2.9%.

Chiefdoms: Nsama Chiefdom is the only main Chiefdom in Nsama District with Itabwa Na
Kando traditional ceremony being celebrated by the Tabwa people.

Climate: Nsama has a seasonal tropical climatic condition. It experiences hot-wet weather
from November to April, cool-dry weather from May to July and dry-hot weather from August



to October. The Annual rainfall and temperature average is approximately 1200mm and
19.65°C respectively.

Natural Resources:
Nsama District is endowed with:

» Rich precious minerals like Red Mercury, though are yet to be explored.
» Abundant arable land which includes 14 community forests
» Beautiful natural resources and wildlife like Rivers, streams, lakes elephants and lions.

Social Aspects: Education: Nsama District has 39 primary schools, 3 high schools and 1
boarding secondary school. The district also has 9 early childhood centres.

Health: Nsama District has 9 health centres which services the people of Nsama. It has no
Hospital at the moment. Higher and good health services, however, are received through
Mporokoso and/or Kaputa District Hospitals.

Water supply: Nsama District has no public water reticulation system. The communities get
water from boreholes and other unprotected sources such as unprotected wells, rivers, and the
lake. Most of the bore holes that were sunk are no longer being used due to broken down
pumps.

Nsama District has abundant water bodies with the main ones being Lake Tanganyika and
Lake Mweru-wa-ntipa. Other water bodies include Lake Chishi, Lufubu River, Kapisha Hot
Springs and various rivers and swamps.

Sanitation: Most of the households in the district have traditional pit latrines. The disposal of
refuse is mainly done in pits which are usually buried when filled up. The Toilets and rubbish
pits are shallow due to the rock formation in the district.

Transportation: Access to the District is by land, air and water, though there is currently no
developed public transport servicing the area. However, there are a few privately owned vans
and boats operating to and from the district. The harbour at Nsumbu settlement is in a
dilapidated state. Works on the Kasaba Bay airport which was planned to accommodate larger
aircrafts, have stalled. The airport is managed and owned by the Department of Civil Aviation.
There are no scheduled flights in the area. The Nkamba airstrip situated in the Nsumbu
National Park is the one being used though it is in a dilapidated state. It is usable in its present
condition by light aircrafts. The airstrip/airport has no infrastructure of any kind.

Energy: The district has no hydroelectricity infrastructure. The nearest hydroelectricity
facilities to the area are the 750 KVA Lunzua Hydro power station located about 120
Kilometres (Km) from Nsumbu sub-centre in Mpulungu District.

Telecommunication infrastructure: The mobile phone providers in Nsama are MTN,
ZAMTEL and AIRTEL. In the year 2022, the Zambia Telecommunication Limited (ZAMTEL)
managed to erect 9 more telecommunication towers bringing the total number to 10. This
development gave a full coverage of ZAMTEL network all around the district.



Agriculture: The major crops grown are cassava, rice, sweet potatoes, maize, sorghum, finger
millet, beans and groundnuts. In terms of livestock, the locals keep goats and chickens mainly
for household consumption.

Trade: The major economic activities in the district include tourism, fishing, agriculture and
trading. The main formal employers are Government Institutions, Mpende Fisheries, Ndole and
Nkamba Bay Lodges There are limited formal commerce, trade and industrial activities in the
district area. The main economic activity is in the fishing industry. However, other economic
activities include trading in cosmetics, hardware, groceries, foodstuffs and clothes which take
place at the commercial centre in Nsumbu settlement.

Financial sector: The nearest financial services are accessed from Kasama and Mporokoso. In
Mporokoso, there is NATSAVE bank while in Kasama there is Zanaco, Indo, Access and
ABSA bank. Government workers source loans from micro credit institutions such as; Micro
Fin and Bay-port who have introduced mobile financial services in the Nsumbu area.

Forestry sector: The forests in the district have potential for bee keeping development
especially in Tondwa Game Management Area. Fire wood and charcoal are the main source of
energy for cooking and heating. Traditional medical practitioners also use the forests as a
source of their medical products.

Tourism: The key tourist attractions found in the district include among others, Nsumbu
National Park, Lake Tanganyika, Lufubu River, Mwepwe and Chika Falls and Kapishya hot
springs as well as heritage sites. Lake Tanganyika is also home to various endemic aquatics
species.

The major tourist activities include, walking safaris, fishing competitions, boat cruises, scuba
diving, traditional ceremonies, game viewing, bird watching, crocodile/hippo viewing and
ornamental fishing.

The project area is rich in both natural and cultural heritage resources which are located in
Nsumbu, Nkamba Bay and Kasaba Bay.

There are only five operational lodges namely Ndole, Jolusi and Kalenga lodges located
outside Nsumbu National Park and Nkamba Lodge located within the park and Prenita Lodge
and Chimbotela Chalets located in Nsama Central Business Area. Kasaba Bay lodge is not
operational but is under care and maintenance by the Department of National Parks and
Wildlife.

The address of the registered office of Nsama Town Council (NTC) is as follows:

Nsama Town Council
Civic Centre

Mporokoso - Kaputa Road
P.O Box 02

NSAMA



Composition of the Council

Nsama Town Council is a body corporate established under Article 152 of the Constitution of
Zambia (Amendment) Act No.2 of 2019 of the Laws of Zambia. As a Local Authority, the
Town Council administers the Nsama District.

The Council is composed of an elected Council Chairman, seventeen (17) elected councilors
from seventeen (17) Wards, and one (1) Chief as provided for under Article 153(2)(c) of the
Constitution of Zambia (Amendment) Act No.2 of 2016. The current Council was elected into
office in 2021 to serve a five-year term up to 2026. The Vice Council Chairman was elected
from among the Councilors in 2024 for the period of two and half years.

The Councilors who held office during the year were:

S/N NAME GENDER POSITION WARD

1 Siame David Male Council Chairman Not applicable
2 Musonda Robinson Male Vice Council Chairman Kampinda

3 Chansa Agripper Male Councillor Mululu

4 Songwe Brian Male Councillor Lunsangwe

5 Chisenga Kelvin Male Councillor Elvis Kabuta
6 Malilo K. Daniel Male Councillor Mikose

7 Mulumbi White Male Councillor Chubo

8 Ngosa Israel Male Councillor Katwatwa

9 Nsumba Belassy L. Male Councillor Kakusu

10 Chipili Evans Male Councillor Munwa

11  Mulumbi Fredrick Male Councillor Kashikishi

12 Kalenga Boyd Male Councillor Chishela

13 Muleya Thomas Male Councillor Kapisha

14 Kombe Brian Male Councillor Nsumbu

15 Kasenge Benard Male Councillor Mukubwe

16 Kachusha Martin Male Councillor Chishi

17 Chishimba Moses Male SENIOR CHIEF NSAMA Not applicable
18 Mpundu Pervius K Male Councillor Kakoma

19 Mulenga Evans Male Councillor Fungwa

The district also has one (1) elected Member of Parliament for Chimbamilonga. The Member
of Parliament that held office during the year was:

SIN NAME GENDER CONSTITUENCY
1 Hon. Musonda Elias Male Chimbamilonga

The affairs of Central Government in the district are coordinated by the District Commissioner.
By the name of Mr. Katele Steward in the year under review.

The Council Secretariat
The Secretariat of Nsama Town Council is headed by the Council Secretary. The Council

Secretary and the rest of the Secretariat are appointed by the Local Government Service
Commission.
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The Council Secretary is assisted by four (4) Chief Officers responsible for Finance, Planning,
Works, and Human Resource and Administration, and three (3) units namely Public Relations,
Procurement and Internal Audit units.

Functions of the Council

The main function of the Council is the delivery of local public goods and services to the
people in the district and discharge all or any of the functions set out in Article 147 has listed in
the annex part C of the Constitution of Zambia (Amendments) Act No.2 of 2019 and Second
Schedule of Cap 281 of the Laws of Zambia which include, among others, power to make By-
Laws, power to make regulations, imposition of levies, fees and charges and to formulate local
policies to promote, guide and regulate development in the district through various relevant
departments of the Council.

Financial Results

2024 2023

Kwacha Kwacha

Cash Receipts 33,052,310 41,951,539
Payments 52,568,030 31,139,708
Increase/(decrease) in Cash and Cash Equivalents (19,515,720) 10,811,831

Key Policies Adopted During the Year
The Council adopted the following policies during the year:

e The Fraud Prevention Policy
e Information and Communication Technology Policy
e Disaster Recovery Policy.

Related Party Transactions

The Council paid related party transactions during the financial year. K13,900 was paid from
Electoral Commission of Zambia (ECZ) account for Ward by elections, Rural Water account
(UNICEF funded) K2,899.96 and K148,952 was paid from Traland account for community
empowerment for climate change activities.

Property, Plant and Equipment
The Council spent K29,260,285 on property, plant and equipment during the year.

Intangible Assets
There council did not purchase any intangible assets during the year financial year.

Employees
The number of employees at the beginning of the 2023 financial year was 74 and at end of the
financial year was 76 The total amount spent on employees’ remuneration was K8,936,904
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Health and Safety of Employees

The Council is aware of its responsibilities regarding the safety and health of employees as
prescribed in the Occupational, Health and Safety Act No. 36 of 2010 and took appropriate
measures to safeguard their safety and health.

Recreation
The Council during the financial year did not incur anything towards the sponsoring of various
sporting activities.

Auditors
In line with Article 250 of the Constitution of Zambia (Amendment) Act No. 2 of 2016, the
Council is audited by the Auditor-General.

By order of the Council

Council Chairman
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STATEMENT OF RESPONSIBILITIES FOR ANNUAL FINANCIAL STATEMENTS

The Nsama Town Council is responsible for preparing the financial statements for the year
ended 31°* December 2024 which are free from material misstatement, whether due to fraud or
error, and are prepared, in all material respects, in accordance with the Cash Basis International
Public Sector Accounting Standard (IPSAS). In preparing the financial statements, the Council
selected applicable policies from Local Authorities Accounting Policies (LAAPs) No. 2 of
2022, and then applied them consistently, making judgement and estimates that were
reasonable and prudent.

The Council is also responsible for the maintenance of adequate accounting records and the
preparation and integrity of the annual financial statements and related information. The
Auditor General has audited the financial statements and his report is shown on pages 9 to 13.

The Council accepts responsibility for the annual financial statements, which have been
prepared using appropriate accounting policies supported by reasonable estimates, in
conformity with the Cash Basis IPSAS, the requirements of Cap 281 of the Laws of Zambia,
the Public Finance Management Act No. 1 of 2018 and Local Authorities Accounting Policies
(LAAPS) No. 2 of 2022.

The Council further accepts responsibility:

o for the maintenance of accounting records that may be relied upon in the preparation of
financial statements,

e for designing, implementing and maintaining systems of internal controls relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Nothing has come to the attention of the Council to indicate that the Nsama Town Council will
not remain a going concern for at least twelve months from the date of this statement.

In the opinion of the Council, proper books of accounts were maintained to support preparation
of Financial Statements that present fairly the financial results of the Nsama Town Council for
the financial year ended 31% December 2024.

Signed on behalf of the Council this ........... dayof ......ooooiiiii , 2025 by;
Signature:.......ccoeevvneiinienns Signature:.......ccevvveiineennnns

NaMEe: .eiiiiiiiiiiiiiiiiinane N F= 10 N
Position: Council Chairman Position: Council Secretary
Signature......c.ccevvveinieiniennns

N F=T0

Position: Director Finance
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INDEPENDENT AUDITOR’S REPORT
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 31°7
DECEMBER 2024

Note 2024 2023
Kwacha Kwacha
RECEIPTS
Local Taxes 2 6,900 5,350
Fees and Charges 3 252,145 432,735
Licences 4 1,370 550
Levies 5 544,273 254,286
Permits 6 37,024 52,033
Local Government Equalisation Fun 7 11,543,706 10,967,903
Constituency Development Fund 8 11,747,341 28,822,564
Other Grants 9 6,062,734 1,393,873
Borrowings 10 - -
Commercial VVenture 11 25,841 (15,478)
Sector Grants (Devolved functions) 12 2,830,976 -
Other Receipts 13 - 37,722
TOTAL RECEIPTS 33,052,310 41,951,539
PAYMENTS
Personnel Emoluments 14 8,936,904 7,871,417
Use of goods and services 15 8,149,425 4,087,128
Financial Charges 16 - -
Social benefits 17 2,928,952 4,277,402
Non-financial Assets Acquisition 18 29,260,285 10,494,424
Financial Assets 19 3,292,464 3,227,785
Loan Repayments 20 - -
Other payments 21 - 1,181,552
TOTAL PAYMENTS 52,568,030 31,139,708
Increase/(decrease) in Cash (19,515,720) 10,811,831
Foreign Exchange Losses 22
Cash at beginning of the year 32,813,191 22,001,360
Cash at the end of the year 23 13,297,471 32,813,191

Incorporated in the payments recognised in this Statement are those for Local Government Equalisation,
Constituency Development Fund, Zambia Devolution and Support Programme and Sector Grant
(Devolved Functions). However, the details of payments under each of these Funds are presented
separately in each Fund’s own Statement of Cash Receipts and Payment.

Position: Council Chairman Position: Council Secretary

Signature......c.ccovvveinieennnnns

NAME: cerrerrrrrrereereereeeceenenns

Position: Director Finance
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STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE
YEAR ENDED 31°" DECEMBER 2024

%

1ai I 0,
%rl:gg;“ Adejrl:;tm Final Budget Al;“r::ot:r?ls Perfor Variance Vari/z:nce
mance
Kwachadjustment Kwacha Kwacha Kwacha
RECEIPTS

Local taxes 12,090 12,090 6,900 25% 5,190 43%

Fees and Charges 3,387,321 3,387,321 252,145 % 3,135,176 93%

Licences 6,000 6,000 1,370 23% 4,630 7%

Levies 538,894 538,894 544273  101% (5,379) -1%

Permits 68,900 68,900 37,024 54% 31,876 46%

Local Government Equalisation F 11,794,311 11,794,311 11,543,706 98% 250,605 2%

Constituency Development Func 30,635,642 30,635,642 11,747,341 38% 18,888,301 62%

Sector Grant 2,830,976 2,830,976 2,830,976 100% - 0%

Other Grants 7,199,471 7,199,471 6,062,734 84% 1,136,737 16%

Borrowings - -

Commercial Venture - - 25,841 (25,841)

Other Receipts - - - - 100%
TOTAL RECEIPTS 56,473,605 - 56,473,605 33,052,310 59%  (23,421,295) -41%
PAYMENTS -

Personnel Emoluments 8,564,943 8,564,943 8,936,904 104% (371,961) -4%

Use of goods and services 11,442,606 11,442,606 8,149,425 71% 3,293,181 29%

Financial Charges - - - -

Social benefits 8,149,081 8,149,081 2,928,952 36% 5,220,129 64%

Non-financial assets acquisitio 23,951,396 23,951,396 29,260,285  122% (5,308,889) -22%

Financial Assets 3,492,463 3,492,463 3,292,464 94% 199,999 6%

Loan Repayments - - - -

Other payments 873,116 873,116 - 0% 873,116 100%
TOTAL PAYMENTS 56,473,605 - 56,473,605 52,568,030 93% 3,905,575 172%
Increase/(Decrease in Cash 0 - 0 (19,515,720) -35%  (27,326,870) 49%

The composition of budget adjustments and explanations of major variances are provided in
note 23
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE LOCAL
GOVERNMENT EQUALISATION FUND (LGEF) FOR YEAR ENDED 31°7

DECEMBER 2024

RECEIPTS

Funding

TOTAL RECEIPTS
PAYMENTS

Operational Expenditure Payments:

Salaries and Wages
Terminal Benefits
Utility bills
Service Provision
Goods and Services
Administrative Costs
Other Costs
Sub-Total
Capital Expenditure Payments:
Infrastructure Development
Rehabilitation Works
Asset Acquisition
Other Costs
Sub-Total
TOTAL PAYMENTS
Increase/(decrease) in cash
Cash at the beginning of the year
Cash at the end of the year

7(a)

7(b)

7(c)

2024
Kwacha

11,543,706

11,543,706

2023
Kwacha

10,967,903

10,219,437
20,873

590,458
400,686

10,967,903

11,231,454

7,859,710
11,709
186,824
14,720
320,221
381,138

8,774,322

1,366,790
469,790
240,000

11,231,454

2,076,580

312,252

10,850,903

854,484

117,000

1,166,736

737,484

854,484

Cash at the end of the year is in grants account number 1824529500173-Zanaco Bank

Position: Council Chairman

Signature.......coeeeieiieineinnnnes
NaMe: .ioeviiiiiiiiiieininianns

Position: Director Finance
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE CONSTITUENCY
DEVELOPMENT FUND (CDF) FOR YEAR ENDED 31°" DECEMBER 2024

RECEIPTS
Funding
Loan Repayments

Other receipts (Intrest Received)
Other sources
TOTAL RECEIPTS

PAYMENTS
Infrastructure Development
Rehabilitation
Asset Acquisition
Rural Electrification
Social Benefits
Loans
School & Skills Development
Administrative Costs
Disaster Contingency
Other Payments

TOTAL PAYMENTS

Increase/(Decrease) in Cash

Cash at the beginning of the year:
Cash at the end of the year

Note 8 explains the composition and other details relating to the various elements included in

this Statement.

Position: Council Chairman

Signature......c.ccovvvvinieennnnns
NaMe: .ivviieiieieiiieiniiecnenees

Position: Director Finance

Notes
8(a)
8(b)
8(c)
8(d)

8(e)
8(f)
8(9)
8(h)
8(i)
8()
8(k)
8(l)
8(m)
8(n)

Position: Council Secretary
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2024 2023
Kwacha Kwacha
10,500,000 28,198,221
1,018,950 -
228,391 622,041
- 2,303
11,747,341 28,822,565
11,857,223 7,204,219
7,944,949 110,327
5,644,637 1,078,650
2,456 -

- 2,070,000
3,492,464 3,227,785
2,784,637 2,207,402
2,554,146 2,002,345
2,434,424 1,181,552

36,714,936 19,082,280

(24,967,595) 9,740,285
31,525,877 21,785,592

6,558,282 31,525,877




STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR ZAMBIA DEVOLUTION
SUPPORT PROGRAMME CAPITAL GRANT FOR YEAR ENDED 31°" DECEMBER
2024

2024 2023
Receipts Notes Kwacha Kwacha
Funding 9(a) 2,650,734 -
Other Receipts - -
Total Receipts 2,650,734 -
Payments
Goods and Services - -
Non-Financial Assets Acquisition - -
Infrastructure development -
Rehabilitation works - -
Total Payments - -
Increase/(Decrease) in Cash 2,650,734 -
Cash at the beginning of the year: - -
Cash at the end of the year 2,650,734 -
Signature:.......ccoeeeinieininns Signature:.......ccevvveiineennnns
NamMe: .evviiiiiiiiiiiiiiiininnne N F= 10
Position: Council Chairman Position: Council Secretary
Signature........ccovvvvinieinnnnnns
NAME: teveiiniiiiiiiiiiiiiiinnnns

Position: Director Finance
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE SECTOR GRANT
(DEVOLVED FUNCTION) FOR YEAR ENDED 31°" DECEMBER 2024

2024 2023
RECEIPTS Notes Kwacha Kwacha

Funding 12(a) 2,793,986 -

Other Receipts 12(b) 36,990 -
TOTAL RECEIPTS 2,830,976 -
PAYMENTS

Goods and Services 12(c) 1,453,332 -

Non-Financial Assets Acquisition ~ 12(d) - -

Infrastructure development 12(e) -

Rehabilitation works 12(f) - -
TOTAL PAYMENTS 1,453,332 -
Increase/(Decrease) in cash 1,377,644 -
Cash at the beginng of the year: - -
Cash at the end of the year 1,377,644 -

Name: «..ooiiiiiiinnnnniicisiannnnnse Name: ...covivviinnnnniicesccnnnnens
Signature: ......ccooeeviiiiniiiinnnnes Signature: ......ccoeeeviiiiniiiinnnnes
Position: Council Chairperson Position: Council Secretary
Name: ...oovviiiiinnnniiiceniinnnnees

Signature: ......ccooveiiiniiinninnnn.

Position: Director Finance
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Basis of the Preparation of the Financial Statements

The Financial Statements have been prepared in accordance with Part 1 of Cash Basis

IPSAS,

Financial Reporting under the Cash Basis of Accounting, issued by the

International Public Sector Accounting Standards Board (IPSASB) and the amended
Local Authorities Accounting Policies (LAAPS) No. 2 of 2022.

These financial statements have been prepared in accordance with the historical cost
convention as the basis of measurement, unless specified otherwise.

The accounting policies have been applied consistently throughout the period.

1.1 Migration to Accrual Basis Financial Reporting

@)

Cash Basis IPSAS, Financial Reporting under the Cash Basis of Accounting.

This standard provides that public sector entities adopting Accrual Basis for the first
time may apply Cash Basis IPSAS provisions as an intermediate step to assist them in
the transition to Accrual Basis IPSASs. In this vein, the Council has produced these
financial statements under Cash Basis IPSAS as part of its transition to Accrual Basis
of Accounting.

(b) Accounting Pronouncement: 2018/3 — Applicability of International Public Sector
Accounting Standards (IPSASS).

This pronouncement issued by the Zambia Institute of Chartered Accountants (ZICA)
pursuant to the Accountants Act, 2008 requires the adoption of Accrual Basis of
Accounting by public entities by 31° December, 2022. The Council is preparing to
adopt Accrual Basis IPSASs on 1% January 2028

(c) Treasury and Financial Management Circular No 10 of 2019 issued by the Secretary to
the Treasury pursuant to the Public Financial Management Act, No. 1 of 2018.The
Treasury and Financial Management Circular provides as follows:

That in order to have a standard financial reporting framework, all Local Authorities
should adopt the International Public Sector Accounting Standards (IPSASs) Cash
Basis of Accounting as a first step in migration to IPSASs Accrual Basis of
Accounting.

i. Local Authorities shall use Part 2 of Cash Basis IPSAS which requires extra

disclosures called ‘Encouraged Additional Disclosures’ in Cash Basis financial
statements for the years ending 31°' December 2022 up to 31°' December 2025.

All Local Authorities shall adopt and apply Accrual Basis IPSAS of Accounting
starting 1** January 2025 by following the guidelines provided in IPSAS 33 — “First
Time Adoption of Accrual Basis [IPSASs”.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1.2

1.3

1.4

That the three (3) year transition period provided under IPSAS 33 should commence
on 1% January, 2022 and should end on 31°% December, 2027. Thereafter, all Local
Authorities shall be required to comply fully with Accrual Basis IPSASs.

Based on these guidelines, the Council has not yet commenced production of Accrual
Basis financial statements required by the Local Government Act, 2019. However, the
Council has adopted Part 2 Cash Basis IPSAS, Financial Reporting under the Cash
Basis of Accounting to help it transition its financial reporting to Accrual Basis IPSASs.
Reporting Entity

The Financial Statements are prepared for Nsama Town Council. The financial
statements encompass the Council as specified under Local Government No. 2
of 2019, Public Finance Management Act No.1 of 2018 and the Constitution of
Zambia (Amendment), Act No.2 of 2016. It also includes projects and activities
of the Constituency Development Fund and the Local Government Equalization
Fund, Zambia Devolution Support Programme and Sector Grant ( Devolved
functions) in the district.

Authorization Date

The financial statements were authorized for issue on .............. by the
ordinary /special Council.

Revenue

Revenue is recognized when cash is received. It is generated from various
sources as explained below:

a. Local Taxes

Article 161 of the Constitution of Zambia (Amendment) Act, 2016 authorizes
Nsama Town Council as a Local Authority to levy, impose, recover and
retain local taxes. Further, the Local Government Act No. 2 of 2019 section
25(1) prescribes a system of local taxes by empowering Local Authorities to
make by-laws imposing all or any of the following levies:

e A levy on leviable persons owning or occupying property or premises
situated within the area of the council.

e A levy on leviable persons carrying on a business, trade or occupation
within the area of the council.

e A levy on the purchase or sale of a commodity within the area of the
district. This includes levies on sale of livestock, grain and poles.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1.5

1.6

1.7

b. Fees or Charges
Section 27 (1) of the Local Government Act No. 2 of 2019 empowers Local
Authorities, subject to the Business Regulatory Act, 2014, to impose fees or
charges payable to the Council:

e For any licence or permit issued under any by-law or regulation made
under the Act. These may include health permits, fire certificate licences,
burial permits and extension of business hours permits.

e For any service or facility provided or goods or documents supplied by the
Council in pursuance of or in connection with the discharge of any
function of the Council. These may include survey fees, consent fees,
building inspection fees, waste collection fees and parking fees.

Expenditure

Expenditure is recognized when payment is made for expenses incurred. The
Council incurs expenditure relating to the discharge of its functions which
includes expenses relating to personal emoluments, use of goods and services,
social benefits and acquisition of non-financial assets.

Items of a capital nature are expensed at the time of payment and such
transactions are depicted in the appropriate class and heading in the financial
statements. Since capital expenditure is expensed when incurred, neither
depreciation nor amortization is charged on non-current assets.

Reporting on Gross Basis

Transactions are reported on gross basis without netting off similar classes of
receipts and payments. However, transactions may be reported on net basis
when they relate to transactions the Council administers on behalf of other
entities recognised in the Financial Statements

Cash at the Beginning and End of the Year

Cash at the beginning and end of the year consist of cash on hand, demand
deposits and cash equivalents held at such dates.

Cash on hand refers to notes and coins held by the Council at the reporting date
and it includes petty cash and cash collections not yet deposited into bank
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accounts. Demand deposits consist of reconciled balances held in the Council’s
bank accounts which it can use on demand. Cash equivalents, on the other hand,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1.8

1.9

1.10

refer to short term high liquid investments that can easily be converted to known
amounts of cash and are subject to insignificant risk of change in values.

The Council recognises all short-term high liquid investments having maturities
of three months or less as cash equivalents.

Local Government Equalization Fund

Article 163(2) of the Constitution of Zambia (Amendment) Act No. 2 of 2016
provides that Parliament shall annually appropriate monies to the Local
Government Equalization Fund which shall be disbursed by the Ministry
responsible for finance to Local Authorities.

Receipts under LGEF supplement revenue generated by the Council. The
Council uses at least 20% of the funds received from the equalization fund, in
any financial year, to finance capital expenditure and the balance to meet
operational expenses.

Constituency Development Fund

The Constituency Development Fund (CDF) was established under Article
162(1) of the Constitution of Zambia (Amendment) Act No. 2 of 2016. The fund
was set up to finance micro-community projects for poverty reduction in
communities and it is financed by monies appropriated by Parliament.

The administration of CDF is guided by Guidelines on the Management and
Utilisation of Constituency Development Fund of 2016 and 2022.The Council
maintains separate bank accounts for each constituency. Transfers are made
from CDF into constituency bank accounts from which payments are made to
finance approved CDF projects.

Other Grants

These include grants in lieu of rates and support from Cooperating Partners.
Grants in lieu of rates are paid by the Government to the Council to cover
property rates of Government properties in the district. Support from
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Cooperating Partners may consist of cash receipts under bilateral and
multilateral agreements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1.11

1.12

1.13

1.14

Presentation Currency

The presentation currency is Zambian Kwacha.

Foreign Currencies

Transactions in other currencies are converted into Zambian Kwacha using the
ruling Bank exchange rates at the time of payment. Balances expressed in
foreign currencies at the year-end are translated into Kwacha at the ruling rate
then. The resulting difference from the conversion and translation are charged to
the Statement of Cash Receipts and Payments.

Borrowings

Borrowings comprise actual cash inflows received from financial institutions,
bilateral and multilateral institutions.

Budgets and Actual Amounts

A final budget includes all adjustments (supplementary and re-allocations) made
to the original approved budget during the year. Supplementary budgets consist
of additional provisions beyond what was originally approved while re-
allocations are approved budget variations.

The approved budget is developed on the same accounting and classification
basis, and for the same period as for the financial statements. All material
differences between final budgets and actual amounts are explained in the notes
to the annual financial statements. Budget differences of 20% and above are
considered material.
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NOTES TO THE FINANCIAL STATEMENTS

2. Local Taxes
During the year, the Council generated local tax cash receipts as follows:
2024 2023
Kwacha Kwacha
Rates 6,900 -
Personal Levy - 5,350
TOTAL 6,900 5,350

The Council has no Valuation Roll to determine the property rates receivable. However,
the council did receive the above amount from the personal levies.

3. Fees and Charges
The local authority generated cash receipts in form of fees and charges arising from
offering various services as follows.

2024 2023

Kwacha Kwacha

Fees and charges 181,345 209,943
Land Development Charges 70,800 222,792
Total 252,145 432,735
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NOTES TO THE FINANCIAL STATEMENTS

a. Feesand charges
The Council generated the following fees:

2024 2023
Kwacha Kwacha
Survey Fees - -
Inspection/Health Fees -
Plan Scrutiny Fee 17,250 1,600
Building Inspection 3,500 4,750
Rentals/ Lease of Council Properties 19,200 -
Application Fees 15,000 32,900
Market Fees 16,228 5,888
Parking Fees - -
Bus Station Fees 14,150 9,751
Affidavities/Certification Authentication - -
Hire Of Hall 6,000 18,400
Notice Boards - -
Registration Of Clubs 3,350 4,700
Notice of Marriage 500 -
Communication Mast 50,000 75,000
Lease of Council Transport - -
Toilet fees 3,967 1,103
Bid Documents 18,000 10,350
Extracts of minutes 4,000 9,361
Inteview Fees - 7,855
Penalties and Fines - -
Other Fees & Charges 10,200 28,285
TOTAL 181,345 209,943
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NOTES TO THE FINANCIAL STATEMENTS

b. Land Development Charges
The Council collected the following land development related charges

Charges Type 2024 2023
Kwacha Kwacha
Plot allocation fees-Residential 13,850 10,750
Plot allocation fees-Industral 1,250 212,042
Premium Plot Commercial Charge 35,450 -
Other charges 20,250 -
TOTAL 70,800 222,792
4, Licenses

A total of K1370 cash receipts was raised from issuance of various licenses.

2024 2023
Kwacha Kwacha
Liquor Licence - -
Firearm 1,370 550
Restaurant Licence - -
Dog Licence - -
Other Licences - -
TOTAL 1,370 550
5. Levies
The Council generated cash receipts by charging levies as follows:
Type of Levy 2024 2023
Kwacha Kwacha
Timber levy - 13,460
Fish Levy 472,168 239,046
Business Levy 66,955 -
Miscellaneous Levies 5,150 1,780
TOTAL 544,273 254,286

The miscellaneous Levies comprises of the cargo levy collected in the year under
review.
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NOTES TO THE FINANCIAL STATEMENTS

6.

Permits

The Council generated cash receipts from issuing various permits as follows:

Health Permits

Fire

Other Permits

TOTAL

7. Local Government Equalization Fund

a. Funding

1st Funding
2nd Funding
3rd Funding
4th Funding
5th Funding
6th Funding
7th Funding
8th Funding
9th Funding
10th Funding
11th Funding
12th Funding
13th Funding
TOTAL

b. Operational Expenditure

The Council applied amounts totaling K11,231,454 LGEF receipts towards meeting
operational expenses representing 97% of the total LGEF funding for the reporting
period. These expenses are
accompanying the Statement of Cash Receipts and Payments.

Capital Expenditure
The Council did not apply an amount of LGEF receipts towards meeting capital

expenditure.

2024 2023
Kwacha Kwacha
26,876 4,583
10,148 -
- 47,450
37,024 52,033
2024 2023
Kwacha Kwacha
970,341 918,989
963,030 918,988
- 898,989
970,143 908,366
928,363 915,865
967,239 918,365
951,291 918,365
951,291 915,296
968,543 915,295
967,836 915,295
968,526 915,295
968,526 -
968,577 908,795
11,543,706 10,967,903

included

in the amounts disclosed

in notes



NOTES TO THE FINANCIAL STATEMENTS

8. Constituency Development Fund
The various elements constituting Statement of Cash Receipts and Payments for CDF
are analyzed as follows:

(a) CDF Funding

2024 2023
Kwacha Kwacha
Community Projects 10,500,000 15,216,297
Disaster Contingency - 806,946
Empowerment Grants - 5,379,641
Empowerment Loans (Revolving Fund) - 3,227,785
Bursaries - 2,151,857
Administrative Costs - 1,415,695
Total 10,500,000 28,198,221
(b) Loan repayment
2024 2023
Kwacha Kwacha
Principal Amount 1,018,950
Interest
TOTAL 1,018,950 -
©) Other CDF Sources of Funding
2024 2023
Kwacha Kwacha
Interest Earned 228,391 622,041
Donations /Contributions - 2,302
TOTAL 228,391 624,343

Other CDF sources of funding consisted interest earned on the amounts held in CDF

bank main account
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NOTES TO THE FINANCIAL STATEMENTS

(d) Infrastructure Development

Expenditure

Construction of Primary Schools
Construction of Secondary Schools
Construction of Feeder Roads
Construction of Police Post
Construction of Health Post

Construction of Drainages
Electrification (Solar)

Water Schemes

Construction of Domitories
Other Construction Works
Construction of Markets Shelter
Construction of VIP Toilets
Street Lighting

School Beds

TOTAL

(f) Rehabilitation

Payment

Rehabilitation of Local Court
Rehabilitation of Police Post
Rehabilitation of Feeder Roads
Rehabilitation of Health Posts
TOTAL PAYMENTS
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2024 2023
Kwacha Kwacha
2,187,448 1,473,774
1,098,279 313,367
1,195,691 1,252,955
1,198,793 -
2,953,306 1,683,511
- 1,329,992
784,446 -
- 731,930
- 418,690
137,942 -
485,318 -
988,000 -
828,000 -
11,857,223 7,204,219
2024 2023
Kwacha Kwacha
387,520 110,327
1,085 -
7,329,976
226,368 -
7,944,949 110,327




NOTES TO THE FINANCIAL STATEMENTS

(g) Asset Acquisition

2024 2023
Kwacha Kwacha
Equipment 818,026 -
Plant and Machinery 500,000 -
Desks 3,842,155 1,078,650
Motor Vehicles/Boat 405,000 -
Other Assets 79,456 -
TOTAL PAYMENTS 5,644,637 1,078,650
(h) Rural Electrification
The following institution were electrified;
2024 2023
Kwacha Kwacha
Schools 2,456 -
TOTAL PAYMENTS 2,456 -

(i) Social Benefits

The women and the youths benefited from the grant empowerment
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2024 2023
Kwacha Kwacha
Youth Empowerment Grant - 1,590,000
Women Empowerment Grant - 480,000
Life & Business Skills Training - -
Productivity Grants - -
Saving Clubs - -
Community Empowerment Grant - -
TOTAL PAYMENTS - 2,070,000
NOTES TO THE FINANCIAL STATEMENTS
(J) Loans
The loans were disbursed as follows:
2024 2023
Kwacha Kwacha
Youth Empowerment Loans
Women Empowerment Loans - -
Community Empowerment Loans 3,492,464 3,221,785
Small & Medium Enterprises(SMES) - -
TOTAL PAYMENTS 3,492,464 3,221,185
(k) Secondary Boarding School & Skills Development Bursaries
2024 2023
Kwacha Kwacha
Skill Development 2,011,633 1,667,402
Secondary Boarding School 773,004 540,000
TOTAL PAYMENTS 2,784,637 2,207,402
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NOTES TO THE FINANCIAL STATEMENTS

() Administrative Costs

2024 2023

Kwacha Kwacha
Payment
Supervising Cost for Civil Works 38,146 -
Bank Charges 110,279 2,830
Monitoring of Civil Works 154,275 165,000
Refreshment for the Meetings 363,230 172,656
Stationery 126,281 188,303
Transport 80,647 14,650
Allowances 560,273 428,278
Fuel 84,952 324917
Contributions - 2,769
Repairs of Motor Vehicle 363,836 316,800
Chairs - 13,500
Computer and peripherals - 44,795
Advertisement - 44,864
Other Equipments 158,400
Other cost 513,827 282,983
TOTAL PAYMENTS 2,554,146 2,002,345

The administrative costs included project supervision costs, field and desk appraisal of
projects and per diems for Constituency Development Committee members and
meetings expenses. Included in others are costs incurred to meet the travelling costs for
the council management was called to meet the president in Lusaka and any other CDF
related costs which is not in the above categories.
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(m)Disaster Contingency

2024 2023

Kwacha Kwacha

Construction of a landing bay 2,434,424 1,181,552
Total 2,434,424 1,181,552

The other payments included are all new expenditures which were introduced during
the year as categorised.

NOTES TO THE FINANCIAL STATEMENTS

9.

10.

11.

Other grants
During the year, the Council received fundings amounting to K6,062,734 as Other

Grants as shown below:

2024 2023
Revenue Source Kwacha Kwacha
ZDSP Grant 9(a) 2,650,734 -
Grant in Lieu of Rates 9(b) 1,412,000 1,393,873
Land Dev Grant 9(c) 2,000,000 -
TOTAL 6,062,734 1,393,873

Borrowings

As at 31% December 2024 the Council did not make any loan repayments.

Council Commercial Venture
This consists of receipts and payments relating to operations of Nsama restaurant and the

bar owned by the Council.
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2024 2023

Receipts Kwacha Kwacha
Capital 100,000 -
Bar Sales - -
Restaurant - -
Rooms 134,000 2,900
Recoveries - -
TOTAL 234,000 2,900
Payments

Bank Charges 1,480.00 1200
Bar Stocks 46,265.00 0
DSTV - 0
Cleaning materials 23,463.00 -
Attire/Uniforms 39,500.00 -
Other 51,048.03 17,178
Repairs 46,403.00 -
TOTAL 208,159 18,378
Surplus/deficit 25,841 (15,478)

NOTES TO THE FINANCIAL STATEMENTS

12.  Sector Grants (Devolved Functions)

The Council received amounts totaling K2,830,976 in its bank accounts for the
Devolved Functions of the Central Government broken down as follows.:

(a) Sector Grant (Devolved Functions)

2024 2023
Revenue Source Kwacha Kwacha
Health Department 797,358 -
Roads Department 1,247,616 -
Veterinary Department 107,759 -
Community Sports 554,063
Marine 43,022 -
Culture -
District Archives - -
District Fisheries Services - -
District Livestock Services 44,168 -
District Agriculure Service: - -
TOTAL 2,793,986 -
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(b) Locally Generated Funds (Devolved Functions)

Revenue Source 2024 2023
Kwacha Kwacha

Marine 36,990 -

36,990 -

NOTES TO THE FINANCIAL STATEMENTS

(c) Expenditure Devolved Functions

Use of Goods and Services

2024 2023
Kwacha Kwacha
Office running Costs 16,026 -
Plant Machinery Vehicle
Running maintanance Costs 547,649 -
Other admninstrative costs 23,812 -
Requisits 37,504 -
Services 322,415 -
Travel Expenses 474,666 -
Training Costs 31,260 -
TOTAL 1,453,332 -

(d) Assets acquisition
The council did not incur any expenditure under this category.

(e) Infrastructure development
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The council did not incur any expenditure under this category.

() Rehabilitation Works
The council did not incur any expenditure under this category.

13 Other Receipts

2024 2023
Kwacha Kwacha
Loan Recoveries -
Interest earned - -
Recoveries - 32,922
Rentals - 4,800
TOTAL - 37,722

NOTES TO THE FINANCIAL STATEMENTS

14 Personal Emoluments

Personal Emoluments consist of actual amounts of salaries and wages paid to staff of
the Nsama Town Council. The Council had categories of staff that were paid as
follows.
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Management

Salaries Div. |

Salaries Div. Il

salaries Div. Il
Councillors Monthly Allowances
Leave Travel
Wages-Division IV
NAPSA

LASF

Health Scheme/Funeral
ZULAWU

Funeral - Madison
Interniship

Firesuz

Settling Allowances
Terminal Benefits
Contracted workers
admin Cost

TOTAL

NOTES TO THE FINANCIAL STATEMENTS

15 Use of Goods and Services

2024 2023

Kwacha Kwacha
- 154,327
1,997,148 1,828,190
1,871,039 2,108,747
1,170,436 688,123
1,053,516 665,994
21,500 5,500
1,282,587 1,653,155
1,033,601 547,642
- 1,860
79,121 43,970
15,172 22,026
37,124 16,022
- 13,500
- 283
98,338 94,339
18,800 11,709
258,522 16,033
8,936,904 7,871,417

General expenditure consists of expenditure incurred on administrative activities
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2024 2023

Kwacha Kwacha
Office Running Costs 16,026 119,112
Building, Repair and Maintenance Costs 176,556 320,223
Plant, Machinery and Vehicle Running and 668,895 247,025
Other Administrative operating costs 390,197 322,561
Requisites 163,473 42 500
Services 346,715 186,824
Travel expenses 1,143,561 188,351
Committee and Boards 79,781 139,572
Meal and refreshments 1,435,030 13,453
Accomodation 13,630 -
Workshops 585,893 408,660
personel related costs 777,200 -
Bank charges 16,756 7,240
Imprest 7,450 74,542
Waste management 110,960 14,720
Contributions 51,717 -
Administrative Costs 2,165,585 2,002,345
TOTAL 8,149,425 4,087,128

16 Financial Charges
The Council did not pay financial charges in the year under review.

17 Social Benefits
During the year, the Council did not pay towards social benefits and shown below:

2024 2023

Kwacha Kwacha
Youth and Women Empowerment grants - 2,070,000
Secondary Boarding and Skills Bursaries 2,928,952 2,207,402
Total 2,928,952 4,277,402

NOTES TO THE FINANCIAL STATEMENTS

18 Non-financial Asset Acquisition
Acquisition of assets involved the following payments:
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19

20

21

NOTES TO THE FINANCIAL STATEMENTS

Building and Structures

CDF Infrastructure

Office Equipment

Office Furniture

Fixtures and fittings

Eletrical & Electronic Equipments
Computer and Peripheral Costs
Motor Vehicles Purchases- fuel tank
Intangible Asset

Council Guest house- building
Roads

TOTAL

Financial Asset

2024 2023
Kwacha Kwacha
666,423 1,366,790

27,883,689 8,176,441

- 100,669

113,267 469,387

22,794 95,387

- 15,600

- 240,000

- 30,150
215,902 -
358,210 -

29,260,285 10,494,424

During the year under review, the council disbursed loans through NATSAVE bank
account held under Mporokoso branch to various businesses amounting to K3,292,464

as financial asset.

Youth Empowerment Loans

Women Empowerment Loans
Community Empowerment Loans
Small & Medium Enterprises(SMES)
TOTAL PAYMENTS

Loan Repayments

2024

Kwacha

3,492,464

3,492,464

2023
Kwacha

3,221,785

3,221,785

The council did not pay any loan repayment during the period under review.

Other Payments

The council did not make any payments during the financial year 2024 as other receipts

disaster cdf

Total

2024 2023
Kwacha Kwacha
- 1,181,522
- 1,181,522




Foreign Exchange Losses

These arise from transactions made in other currencies and determined by reconciling
opening cash to closing cash balances. However, the council did not trade in any
foreign currency.

Cash Balances
The Council’s Cash amounts consisted of cash on hand, demand deposits and cash
equivalents.

Account name 2024 2023
Kwacha Kwacha
Cash at Hand - -
Demand Deposits 13,297,471 32,813,191
Total 13,297,471 32,813,191

a. Cash on hand
The Council did not have cash on hand.

b. Demand Deposits — Bank Balances
The Council had the following reconciled bank account balances as at the 31°
December 2024 and 31°* December 2023:

2024 2023
Account name Account Number Bank Name Kwacha Kwacha
Salaries 0202020000027 Indo 3,901 81,520
Commercial Venture 0202030000311 Indo 38,272 22,918
chimbamilonga CDF - Revolving Fund 3098772202902 Natsave 374,110 2,948,526
District fund 1824520500189 Zanaco 1,387,150 105,147
Grants 1824529500173 Zanaco 1,166,736 1,054,789
Capital Project 0202020000039 Zanaco 2,650,734 22,939
Grant Sector 5989732300126 Zanaco 1,377,643
Land Development Fund 5997585300187 Zanaco 938
Chimbamilonga CDF Main 0244621300171 Zanaco 6,184,172 28,577,352
Rural Water 1824520300230 Zanaco -
Tralard 5737129300185 Zanaco 111,699
ECZ 1824517500162 Zanaco 2,116
Total 16958045 13,297,471 32,813,191
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NOTES TO THE FINANCIAL STATEMENTS

C.

Cash Equivalents
The Council did not hold any treasury bills at the end of the year.

24 Budget Adjustments and Variances

a. Budget Adjustments

The original budget was approved by the Minister responsible for Local
Government on 4™ February 2024. No subsequent approved adjustments were made
to the budgets during the year under review.

Budget Variances
Below are explanations of variances from the revenue collected.

The Local Authority collected K6,900 on Local Taxes against the budget of
K12,090 resulting in a difference of K5,190 giving a variance of 43%. This was as a
result of PEMIC not paying the council according to the number of civil servants in
the district.

The Local Authority collected K252,145 on Fees and Charges against the budget of
K3,387,321 resulting in the collection efficiency of 7%. The adverse variance of
93% amounting to K3,135,176 was as a result of the closure of the clients not
buying the plots even after the council made adverts in newspapers and social
media.

On licences the Local Authority collected K1,379 against the budget of K6,000
resulting in the collection efficiency if 23%. The adverse variance of 77% was as a
result of the non-renewal of business licenses during the financial especially clients
with firearms.

On Permits, the Local Authority collected K37,024 against the budget of K68,900
resulting in the collection efficiency of 54% with a variance of K31,876
representing 46% this was due to low compliance of tax payers.

On Constituency development fund the Local Authority received K11,747,341
against the budget of K30,635,642 resulting in the underfunding 62%. The adverse
under funding variance of K18,888,301 was as a result of the central government
not funding the local authority.

On Commercial Venture, the Local Authority collected K25,841 as profit from the
council lodge. The lodge was partially opened just to offer accommodation.
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NOTES TO THE FINANCIAL STATEMENTS

Below are explanations of variances from expenditure

The Local Authority paid K8,149,425 on goods and services against the budget of
K11,442,606 resulting in spending efficiency of 71%. The 29% variance of unspent
funds were as result of the under collection of local revenue and under underfunding by

Ministry.

Social Benefits, the Local Authority spent K2,928,952 against the budget of
K8,149,081 resulting in the spending efficiency of 36%. The 64% unspent funds were

as a result of the Ministry not funding the allocation in the financial year.

Non-Financial Assets the local Authority spent K29,260,285 against the budget of
K23,951,396 resulting spending efficiency of 122%. The over expenditure was as a
result of the balance brought forward from unspent funds for 2023 financial year.

25 Provision of Services

The Council incurs expenditure to offering services it is mandated to provide to the residents of the
district. During the year under review, the council paid K649,644 towards these services.

Make Zambia Clean and Health Campaign

HIV/AIDS Prevention

Road Transport Affairs and Services
Provision of Street Lights

Parks, Zoos and Botanical Gardens
Mangement of Council Buildings
Management and Control of Markets
Land Development and Management
Sanitation Facility Supply

IDP Preparations

Other

SUB TOTAL

2024 2023
Kwacha Kwacha
110,960 14,720

- 9,500
6,301,667 -
998,000 -

215,902 320,223

- 188,012
138,800 -

- 22,705

287,962 94,484

8,053,291 649,644
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26 Property, Plant and Equipment
The Council had property, plant and Equipment valued at K42,546,285

Land and Plant and Motor

DETAILS L-and Building Machinery Vehicle Total
Opening balance 10,499,000 1,243,000 1,544,000 13,286,000
Additions - 23,349,143 5,911,142 0 29,260,285
Revaluation - -
Re-classification - -
Disposal - -
Closing balance - 33,848,143 7,154,142 1,544,000 42,546,285

27 Investments in Other Entities
The Council did not hold any shares in any entities and the Council did not receive any dividends
from investments during the period under.

28 Administered Transactions
The Council did not administer any tax collection on behalf of Zambia Revenue Authority.

29 Related Party Disclosures
The following disclosures are made in the financial statements of Nsama Town Council:

a. Fringe benefits Disclosures
The Council Chairperson was provided with an office and a personal secretary.

b. Remuneration of the Councillors
The aggregate remuneration of members of the Council and the number of individuals determined

on a full-time equivalent basis receiving remuneration from Nsama Town Council are:

Aggregate Remuneration K1,053,516
Number of persons 17

None of the councillors acquired loans from the Council during the period under review nor had
any outstanding loans.

30 External Assistance
The Council did not receive funds from External Assistant during the period under review.
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31 Third Party Payments
Nsama Town Council did not benefit from payments made by third parties during the year under
review.

APPENDICES

The following supplementary information does not form part of the Annual Financial
Statements and is unaudited:

APPENDIX A — List of Payables

Below is a table showing the list of debtors as at 31* December 2024.

SN | Name Amount (K)
1 NAPSA 1,985,028.37
2 ZRA 2,528,168.72
3 NHIMA 136,310.34
4 Madison 39,025.40

5 LASF Nil

APPENDIX B — List of Receivables

During the period under review, the council had no receivables.
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